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ENTREPRENEUR FaiR
(PaRT Y-GROUP)

Please read through the following
directions for each part carefully.
You may not move on to the next
step until you have had the teacher's
approval and signature.

G ~ 1.MaRKUPS aND MaRKDOINNS

| 2.COUPONS, MaRKUPS/DONNS——

- aND TaX COMBINQTIiONS
= S PRORL RaAlOS.
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[E ‘ j A COMPaNY Ma¥ CHOOSE TO MaRK UP THE

—_— PRiCE OF aN iTeM iF THE DeMaND iS HiGH.

CaLCuLaTe THe PRice OF PRODUCT #1 INiTH @ 10% MaRKUP.
CaLCuLaTe THe TOTaL PRiCe OF ¥YOUR MaRKeD-UP iTeM, iNCLUDING 6.87%
TaX, USING aN aRea MODEL, aND ROUND YOUR FiNaL aNSINER TO THe
NEeaReST HUNDREDTH.

PRODUCT #1 PRiCe: S

10% OF S S

TOTALSMaRHUP dMOUNT:

ITEM PRICE W/ MaRKUP:

NOW TaKe THEe MaRKUP PRiCE aND CaLCuLaTe iT WiTH TaX.
0.06 0.008 0.0007

PRODUCT PRiCe NI/ MaRKUP+TaX = S




CaLCuLaTe THe PRiCe OF PRODUCT #2 INiTH @ 15% MaRKUP.
CaLCuLaTe THe TOTaL PRiCe OF YOUR MaRKeD-UP iTeM, iNCLUDING 6.87%
TaX, USING aN aRea MODEL, aND ROUND YOUR FiNaL aNSINER TO THe
NEeaReST HUNDREDTH.

PRODUCT #2 PRiCe: S

10% OF S =S
5% OF S =9

TOTAI:SMERKUP dMOUNT:

ITEM PRICE W/ MaRKUP:

NOW TaKe THEe MaRKUP PRiCE aND CaLCuLaTe iT WiTH TaX.
0.06 0.008 0.0007

PRODUCT PRiCe NI/ MaRKUP+TaX = S




J CaLCuLaTe THe PRiCe OF PRODUCT #3 NIiTH @ 25% MaRKUPF.
L

CuLaTe THe TOTaL PRiCe OF YOUR MaRKeD-UP iTEM, iNCLUDING 6.87%
TaX, USiNG aN aRea MODEL, aND ROUND YOUR FiNaL aNSINER TO THE
NeaReST HUNDREDTH.

PRODUCT #3 PRiCE: S

10% OF S =9
10% OF S =9
% OF S =9

TOTAI-SMaRRUP dMOUNT:

ITEM PRICE W/ MaRKUP:

NOW TaKe THEe MaRKUP PRiCE aND CaLCuLaTe iT WiTH TaX.
0.06 0.008 0.0007

PRODUCT PRiCe NI/ MaRKUP+TaX = S
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[5 ‘ j A COMPaNY MaY¥ CHOOSE TO MaRK DOWN THE

—_— PRiC€ OF aN iTeM iF THe DEMaND iS LOI.

CaLCuLaTe THe PRiCe OF PRODUCT #1 INiTH a 10% MaRKDOWN.
CaLCuLaTe THe TOTaL PRiCe OF YOUR MaRKeD DONIN iTeM, iNCLUDING
6.87% TaX, USING aN aReéa MODEL, aND ROUND YOUR FiNaL aNSINIER TO

THE NeaReST HUNDREDTH.

PRODUCT #1 PRiCe: S

10% OF S S

TOTAL I\SIIaRHDOINN dMOUNT:

ITEM PRICE W/ MaRKDOWN:

NOW TaKe THEe MaRKDOWN PRiCe anND CaLCuLaTe iT WiTH TaXx.
0.06 0.008 0.0007

PRODUCT PRiCe IN/ MaRKDOWN+TaX = S




CaLCuLaTe THe PRiCe OF PRODUCT #2 INiTH a 15% MaRKDOWN.
CaLCuLaTe THe TOTaL PRiCe OF YOUR MaRKDOWN iT€M, iNCLUDING 6.87%
TaX, USING aN aRéa MODEL, aND ROUND YOUR FiNaL aNSINER TO THe
NEeaReST HUNDREDTH.

PRODUCT #1 PRiCe: S

10% OF § =9
5% OF S =9

TOTAL I\sllaRHDOII\IN dMOUNT:

ITEM PRICE W/ MaRKDOININ:

NOW TaKe THEe MaRKDOWN PRiCe anND CaLCuLaTe iT WiTH TaXx.
0.06 0.008 0.0007

PRODUCT PRiCe IN/ MaRKDOWN+TaX = S




CaLCuLaTe THe PRiCe OF PRODUCT #3 INIiTH @ 25% MaRKDOWN.
CaLCuLaTe THe TOTaL PRiCe OF YOUR MaRKDOWN iTeM, iNCLUDING 6.87%
TaX, USING aN aReéa MODEL, aND ROUND YOUR FiNaL aNSINER TO THe
NeaReST HUNDREDTH.

PRODUCT #1 PRiCE: S

10% OF § =9
10% OF § =9
5% OF S =S

TOTAL ganknowm dMOUNT:

ITEM PRICE W/ MaRKDOWN:

NOW TaKe THEe MaRKDOWN PRiCe anND CaLCuLaTe iT WiTH TaXx.
0.06 0.008 0.0007

PRODUCT PRiCe IN/ MaRKDOWN+TaX = S
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ALGEBRAIC PRICING FORMULA
PI(1—C) - (1+M) - (1+T)]

P = PRiCe OF MY iTEM
C = COUPON PERCENT

M = MaRKUP/ MaQRKDOWN PERCENT
(1+M FOR @ MaRKUP OR 1-M FOR 2 MaRKDOWIN)

T = STATE SALES TaX
(aBOUT 6.87%, DEPENDING ON COUNTY)
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| | EXAMPLE |
INAEE @ ' T111) : 3 % : ;
N HH ‘\H \m | | 1 H»«H“ W
- PRODUCT #1 =
) P=53.50 €=15% M=5% (MaRKUP) T=6.87% et
s vy :~
~——sTeP 1: FiLL i aLL OF YOUR VaLues iNTo THe PRICING FORMULA. (ALL PERCENTaGES aRe DiviDeD BY 100). ‘
f—1 $3.50[(1 - 0.15) - (1+ 0.05) - (1+ 0.0687)I= E
=
— STEP 2: COMPLETE aLL STEPS iN THE PaRENTHESES FiRST (PEMDAS) E
E $3.50 [(0.85) - (1.05) - (1.0687)]= i
E STEP 3: MULTIPLY aLL THE VaLues THaT aRe INiTHIN THE PaRENTHeses. E
e ©2.50 - (0.95381475)= E
~1 gTeP u: MULTIPLY THE iTeM PRICE BY THE DISCOUNT aND THE MaRKUP OR MaRKDOWN. WRiTE VOUR FiNaL!
E aNSINER ROUNDED TO THE NEaReST HUNDREDTH. ,
- TOTaL PRice- —]
e m
- —
ek -
I= -1
= s I
NN IS




PRODUCT #1
P= C=25% M= T=6.87%

STEP 1: FiLL iN THEe MiSSING VaLues BY DiViDiNG €aCH % BY 100.

S - ) - (1+ ) IR )i

STEP 2: MULTiPLY eaCH PaRENTHESIiS iNDiViDuaLLY.

S I ) )-( )I=

STEP 3: MULTiPLY aLL THE VaLuesS THaT aRe WiTHiN THE PaRENTHESesS

STEP Y: WRiTE YOUR FiNaL aNSINER ROUNDED TO THE NeaReST HUNDREDTH.

TOTaL PRiCe= S



PRODUCT #2
P= C=15% M= T=6.87%

STEP 1: FiLL iN THEe MiSSING VaLues BY DiViDiNG €aCH % BY 100.

S - )-(1- ) RN\ )i

STEP 2: MULTiPLY eaCH PaRENTHESIiS iNDiViDuaLLY.

S I ) )-( )I=

STEP 3: MULTiPLY aLL THE VaLuesS THaT aRe WiTHiN THE PaRENTHESesS

STEP Y: WRiTE YOUR FiNaL aNSINER ROUNDED TO THE NeaReST HUNDREDTH.

TOTaL PRiCe= S



PRODUCT #3
P= C=30% M= 1=6.87%

STEP 1: FiLL iN THEe MiSSING VaLues BY DiViDiNG €aCH % BY 100.

S - )-(1+ ) (. )i

STEP 2: MULTiPLY eaCH PaRENTHESIiS iNDiViDuaLLY.

S I ) )-( )I=

STEP 3: MULTiPLY aLL THE VaLuesS THaT aRe WiTHiN THE PaRENTHESesS

STEP Y: WRiTE YOUR FiNaL aNSINER ROUNDED TO THE NeaReST HUNDREDTH.

TOTaL PRiCe= S



LET'S FiRST CReaTe THE aL.GEBRaiC eQUaTiONS THaT INEe INILL USe TO HEeLP US WITH
THE FOLLOWING PaGes.

1]
[p )
)

P= PRC S

WRITE aND SOLVe: (FiLL iN THE eQuaTiON INiTH THE MiSSING VaRiaBLe)

S — =P

WRiTE aND SOLVe: (FiLL iN THE eQuaTiON INiTH THE MiSSING VaRiaBLES)

WRiTE aND SOLVe: (FiLL iN THE eQuaTiON WiTH THEe MiSSiNG VaRiaBLES)




PRODUCT #1

STeP 1: IDENTiFY THe vaLue FOR YOUR VaRiaBLES.

STEP 2: WRiTE aL.GEBRaiC eQUaTIiONS (BaSeD ON THe eQuaTiONS ¥Oou CReaTeD FROM
THE PREVious PaGe)

n
+*

STeP 3: WRiTe THe PROFiT-TO-COST RaTiO USiNG THE FORM P:C iN SiMPLEST TERMS.




PRODUCT #2

STeP 1: IDENTiFY THe vaLue FOR YOUR VaRiaBLES.

STEP 2: WRiTE aL.GEBRaiC eQUaTIiONS (BaSeD ON THe eQuaTiONS ¥Oou CReaTeD FROM
THE PREVious PaGe)

n
+*

STeP 3: WRiTe THe PROFiT-TO-COST RaTiO USiNG THE FORM P:C iN SiMPLEST TERMS.




PRODUCT #3

STeP 1: IDENTiFY THe vaLue FOR YOUR VaRiaBLES.

STEP 2: WRiTE aL.GEBRaiC eQUaTIiONS (BaSeD ON THe eQuaTiONS ¥Oou CReaTeD FROM
THE PREVious PaGe)

n
+*

STeP 3: WRiTe THe PROFiT-TO-COST RaTiO USiNG THE FORM P:C iN SiMPLEST TERMS.
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